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Cigar  consumption  in  the  United  States  (excluding  armed  services  overseas) 
averaged  a  little  over  5i  billion  1937-41,  increased  to  more  than  6  billion  in  1942  and 
then  decreased  during  the  mid-war  years  when  supplies  were  inadequate  to  satisfy  both 
civilian  and  armed  force  demands.  Since  V-J  day  the  consumption  has  been  rising,  sus- 
tained by  high  employment  and  income  levels.  The  retail  price  pattern  of  cigars  has 
changed  strikingly.  In  the  pre-war  years  close  to  90  percent  of  all  cigars  consumed 
sold -for  5  cents  or  less.  In  the  4th  quarter  of  1946  about  38  percent  sold  for  8  cents 
or  less  compared  to  60  percent  in  that  price  range  in  the  4th  quarter  of  1945. 
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STATISTICAL  SUMMAET 
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110 

Index  of  Industrial 

Production  jj 
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171          164 

167 

161   . 
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182          176 

109 

Percent  Labor  Force 

Snployed 

Monthly 

96.9        96.2 

96.7 

96.3  : 

96.5 

96.7 

96.7        96.4 
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1/  All  types  except  flue-cured,   11-14  and  Burley,    31.     2/  Flue-cured  types,   11-14  and  Burley  type  31.     3/  Includes 
Puerto  Hico.     4/  Stocks  for  October  1,   1946  are  preliminary.     %J  Includes  a  small  amount  of  Perigue.     6/  Beginning  of 
next  crop  year.     Jj  Unadjusted. 
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THE     TOBACCO     SITUATION 

Approved  by  the  Outlook  and  Situation  Board,   January   28>   19^7 

SUMMARY 

:  Lon  and  consumption  of  cigarettes  and  cigars  during  the  calendar 
■  l/'hS   wcr  ■"  "."  r  :  i   year3,  reflecting  high  levels  of  economic  activity 
and  sustained  consumer  purchasing  power,   Production,  and  consumption  are  expected 
to  continue  at  high  levels  during  the  first  half  of  19!i-7<i  Consumption  for  the  year 
prob  bi,>  will  equal  and  may  exceed  19^6;  if  income  payments  and  employment  are 
maintained  near  current  levels. 

Consumption  of  cigarettes  in  19^-6  was  at  a  record  rate  and  about  321 
billion  (tax-paid  withdrawals)  were  consumed  domestically.  Production  of 
around  350  billion  cigarettes  (tax-free  plus  tax-paid  withdrawals)  wa^  the 

nest  annual  output  over  achieved  and  exceeded  19^c:  production  about  6  per- 
cent.  Prices  advanced  moderately  during  the  year. 

Consumption  of  cigars  luring  19^6,  according  to  indicated  tax-paid  with- 
drawals, was  o...'  billion,  the  highest  since  1 -uJ.  Prices  advanced  during  the 
year,  and  both  tho  proportion  and  number  of  cigars  retailing  for  more  than  8 
3  incr.  a.  3  . 

Smoking  "'  sbacco  production  declined  sharply  during  the  first  half  of  1S)kG 
aftor  which  it  levelpdsoff.  The  January -October  figures  were  kl   percent >fcelow 
comparable  period  in  19-- r ■■ .   Production  and  consumption  in  19^7  probably  will 

be  about  the  same  as  in  19-+6.   If  economic  activity  declines  consumption  of 
smoking  to!  cc  would   ;nd  to  increase. 

ewing  tobacco  production  for  the  1°A6  January  to  October  period  was 
11  percenl  '.lev   the  sane  months  in  19^-5 •   Scrap  and  fine-cut  chewing  tobacco 
declined  the  leas"  'from  last  year  and  plug  and  bwist  fell  off  the  most. 
Production  and  consumption  of  chewing  tobacco  will  perhaps  react  bo  economic 
age  at"  as  3moking  tobaoco  and  if  "high-gear"  economic  activity 

Stained  ]  lb  expected  in  1?V[7. 

thiuff  srinsumption  in     sa3  ndar  year  1°^6  was  9  percent  below  the  1?^5 
cord  are  production  arid  consumption  luring  19^7  are  expected  to  be  at out  the 
same  as  19^-6. 

i9''r6  crop  of  flu; -cared  tobacco  war  the  largest  ever  produced  and 
suppl:  ]  ■'  •         '  ■  year  re  higher  than  for  the  previous  year. 

■  ■-   v  -  sell  a  an      -  of  about  Ka  cents  per  pound  -  nearly  ;rn  percent 
above  last  season.  ('•■     ■   1  L   •   '  •     ■  manufacture  and  strong  exports 
will  r<  suit  in  =  totrJ  air-  ppearancc  in  l?U-6-47  excec  ling  that  of  lyk'y-kS*     A 
10  percent  toward  r     en  in  tho  19^7  national  quota  for  fluecured  was  announced 
aftor  discus."  '    wj    prowers  in  Deeember. 

Burl  y  •  tpplies  -re  at  a  very  high  level  and  the  third  successive  large 
crop  is  being  marketed.  Prices  in  contrast  to  last  season,  have  remained  fairly 
stable --averaging  1+9.9  t       r  pound  for  sales  through  January  2k,     Although 
total  disapi     ^e  during  1^6-^7  is  expected  to  exceed  that  of  I9I+5-I+6, 
the  carry-ever  on  October  1,  19^7  will  be  large.  The  announced  19^7  marketing 
quota  is  about  19  per      clow  L  ^6  production. 
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Fire-cured  supplies  for  19^+6-^7  -re  above,  last  year  because  of  the  larger 
crop  produced  in  19^6.   Prices  of  Virginia  fire -cured  in  December  were  above 
last  season,  but  January  prices  were  below  last  year..  Prices  of  other  types 
of  fire-cured  for  opening  sales  in  mid-January  were  below  a  year  ago.  Dis- 
appearance in  the  current  year  is  expected  to  be  larger  than  last  year.  The 
acreage  goal  for  19^7  calls  for  10  percent  increase  for  fire- cured  tobacco. 

Dark  air-cured -tobacco  supplies  for  19^6-^7  are  greater  than  last  year  and 
prices  for  all  type's -.have  been  lower.  Exports  were  fairly  strong  during  the 
past  year  but  domestic  consumption  was  lower.  Total  disappearance  in  I9V6-U7 
will  probably  be  smaller  than  in  19h^-k6.      Acreage  allotments  for  types  35 
and  36  in  19^7  are  10  percent  below  I9U6. 

Domestic  cigar  filler  supplies  are  slightly  above  last  year  and  cigar  binde 
supplies  were  appreciably  higher  than  the  low  point  of  last  year.   Disappearance 
in  I9J+6-U7  is  expected  to  be  larger  than  l^k^-k6   because  of  the- anticipated 
large  cigar  manufacture.  Acreage  goals  call  for  5  percent  increase  in  Pennsy- 
lvania, Connecticut,  and  Wisconsin;  and  15  percent  increase  in  Ohio,  Massachusetts 
and  in  the  Havana  Seed  area  of. New  York  and  Pennsylvania. 

Wrapper  supplies  are  about  the  same  as  last  year.   Disappearance  has  been 

higher  than  in  the  previous  year.  The  acreage  goal  calls  for  a  slight  increase 

in  Connecticut  valley  shade  type  61.  ,  , 

(For  Release  5,  A.  M.) 

PRODUCTION  AND  CONSUMPTION  OF  TOBACCO  PRODUCTS 

Cigarettes 

The  production  of  cigarettes  in  the  calendar  year  19^6  again  set  a  new 
record  as  it  has  each  calendar  year  since  1932.  Approximately  35°  billion 
cigarettes  were  manufactured  in  19^6,  6  percent  more  than  in  19^5  and  88  percent 
above  the  1937-Ul  average  of  l86  billion.  Domestic  consumption  as  indicated 
by  tax-paid  withdrawals  was  321  billion  while  exports  and  tax-free  withdrawals 
totaled  approximately  30  billion,  about  3  times  the  1937-lkL  average.   In  I9U5, 
tax-paid  withdrawals  totaled  268  billion  and  exports  plus  tax-free  withdrawals 
amounted  to  6k   billion.  The  Philippine  Islands  took  ^0  percent  of  19^6  exports. 
If  employment  and  income  payments  are  maintained  at  high  levels,  continuing  high 
cigarette  production  and  consumption  in  19^7  are  expected.   Cigarette  prices 
advanced  moderately  during  I9I+6  but  with  no  apparent  affect  on  consumption. 

Cigars 

Cigar  consumption  in  I9J+6  as  indicated  by  tax-paid  withdrawals  for  the 
calendar  year  was  5.9  billion,  the  highest  since  19^2.  Conditions  more  favorable 
to  cigar  factory  output  helped  make  possible  this  relatively  high  consumption 
level.  Numbers  of  cigars  within  the  various  Internal  Revenue  Classes  (according 
to  the  prices  at  which  intended  to  retail)  changed  during  the  war  years  and  par- 
ticularly during  the  last  half  of  I9U6  after  ceilings  were  removed  from  all 
bobacco  products.   (See  chart  on  cover).  Many  of  the  popular  brands  which  had 
sold  for  2  for  15  cents  were  increased  to  9  cents  and  many  of  the  higher  priced 
brands  were  also  advanced.  The  groups  selling  for  more  than  8  cents  have  expanded 
considerably  and  during  the  last  quarter  comprised  62  percent  of  the  total 
while  those  selling  for. 8  cents  and  below  had  decreased.   If  high  employment 
und  income  payments  are  maintained,  cigar  production  in  19^+7  may  exceed  that  of 
l'jU6   and  cigar  consumption  probably  will  continue  at  current  high  rates. 
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Smoking  Tobacco 

The  production  of  3moking  tobacco  declined  very  sharply' in  I9I+6  from  the 
19^5  level.  The  output  of  smoking  tobacco  in  the  first  ten  months  of  I9I+6 
was  hi   percent  belov  the  same  period  of  19^5  a^d  1+8  percent  below  the  average 
for  the  same  period  in  1937-^1.  The  downtrend  appears  to  hove  reached  its 
lowest  point  in  the  first  quarter  of  I9I+6.  Each  month  from  July  to  October, 
showed  an  increase.  The  production  for  October  was  11.7  million  pounds  compare* 
to  the  monthly  average  of  lU.l  million  pounds  during  19^5  •  Consumption  of 
manufactured  tobacco  (smoking  and  chewing)  indicated  by  tax-paid  withdrawals 
totaled  about  211  million  pounds  in  the  calender  year  I9I+6,  or  about  22  percent 
less  than  in  19'L5   When  economic  activity  and  income  payments  are  at  high 
levels,  smoking  tobacco  consumption  usually  recedes  and  cigarettes  and  cigar 
consumption  increase,  A  continuing  high  income  level  will  tend  to  maintain 
this  pattern  of  consumption.  Since  pipe -smoking  is  a  cheaper  form  of  tobacco 
consumption,  a  decline  in  consumer  purchasing  power  would  tend  to  bring  about  some 
increases  in  usage  of  smoking  tobacco. 

Chewing  Tobacco 

The  91.2  million  pound  production  of  twist,  fine -cut,  plug  and  scrap 
chewing  in  the  first  ten  months  of  I9I+6  was  11  percent  below  that  period  in 
19^-5 >  "but  above  the  1937-^1  average  for  the  corresponding  months.   Plug  and 
twist  were  about-  15  percent  below  last  year  and  very  near  their  1937-41  average 
level.  While  fine-cut  was  only  6  percent  lower  than  in  the  same  period  of  19^5 , 
it  was  23  percent  below  its  1937-^1  average.  Scrap  chewing- manufacture  in  the 
first  ten  months  of  I9I+6  fell  7  percent  below  the  same  months  of  19^5 >  hut  was 
7  percent  over  the  19 37-^1  average  for  those  months.  The  production  of  plug, 
twist  and  scrap  in  October  (last  month  for  which  data  is  available) '  was  larger 
than  in  any  other  previous  month  in  I9I+6.   Production  of  chewing  tobacco  in  19^7 
may  increase  by  a  moderate  amount  for  reasons  similar  to  those  mentioned  under 
smoking  tobacco.  -  However,  the  persistent  long-term  downward  trend  will  pro- 
bably continue.  :  :  : 

Snuff 

Snuff  consumption  as  indicated  by  tax-paid  withdrawals ,  in  the  calendar 
year  I9I+6  was  about  39  million  pounds  or  9  percent  below  the  record; high  year 
of  I9U5  but  around  k   percent  above  the  19 37 -1+1. average.  Although  snuff  has 
shown  some  response  to  wide  swings  of  business  activity,  snuff  consumption  has 
been  relatively  stable  through  many  years.  Production  in  19^+7  is  not  expected 
to  be  greatly  different  from  I9I+6 . 

Flue -Cured,  Types  11-11+ 

Prices  Average  10  Percent  Above  I9U5  Season 

The  19 1+6  crop  of  flue -cured  tobacco  set  new  records  in  several  respects. 
It  was  the  largest  crop  in  history  and  brought  the  highest  average  price  of 
record.  The  season  average  price  for  the  I9I+6  crop  was  about  4*  cents  per  pound, 
about  10  percent  higher  than  for  I9I+5  and  more  than  100  percent  above  the  I93I+-38 
average .   Cash  returns  to  growers  for  the  I9I+6  crop  were  around  61+0  million 
dollars  compared  with  507  million  dollars  in  19 1+5 .  During  19^1-^5  producers 
sales  averaged  35^  million  dollars. 
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A  very  strong  demand  for  the  19^-6  crop  of  flue-cured  to"bacco  was  sustained 
until  mid-November  when  some  weakness  occurred  in  the  Old  and  Middle  Belts  and 
prices  declined..  An  markets  in  the  Eastern  North  Carolina  and  the  Old  and 
Middle  "belts  recessed  November  27  because  of  the  uncertainty  of  fuel  supplies 
for  redrying  plants  which  resulted  from  the  coal  strike.   When  the  coal  strike 
ended, the  holiday  period  was  near  and  markets  remained  closed  until  January  2. 
Prices  during  January  did  not  recover  to  earlier  season  levels.   While  "orices 
usually  taper  off  toward  the  end  of  the  marketing  season,  the  declines  which 
occurred  this  season  were  greater  than  usual. 

For  the  crop  as  a  whole,  however,  the  strong  export  demand  and  the  high 
domestic  usings  for  cigarette  manufacture  contributed  to  the  favorable  season 
average  price. 

Sup-plies  A"k°ve  Last  Year; 
Pi saPp ea ranc e  at  High  Level 

Total  supplies  for  I9H6-U7  are  2,^70  million  pounds,  .170  million  pounds 
or  7  percent  above  the  preceding  year.   Stocks  on  July  1,  19^6  were  only  ahout 
21  million  pounds  larger  than  the  preceding  year  but  the  record  crop  of  1,322 
million  pounds  topped  the  19^5  production  by  nearly  13  percent. 

It  is  currently  estimated  that  total  disappearance  of  flue-cured  tobacco 
during  igU6-^-7  -will  exceed  19^5-^6  "by  around  75  million  pounds,  primarily  because 
of  larger  exports.   In  the  marketing  year  ended  June  30»  19^-6  disappearance  was 
1152  million  pounds.   An  estimated  666  million  pounds  were  used  domestically  ' 
and  an  estimated  ^86  million  pounds  (farm-sales  weight)  were  exports. 

Table  1. -Flue-cured  tohacco:   Pomestic  supplies,  disappearance,  and 
season  average  price,  average  I93H-38,  annual  1939-U6  1_/ 


Year 


Average 
193Ll-3S 

1939 
19H0 

19U1 
19^2 
19^3 
19UU 

19^5  2/ 
19H6  2/ 


Production 


Million 
pounds 


7*4-1.0 


l/  Farm-sales  weight. 
2/  Preliminary. 


Stocks 
July  1 


Total 
supply 


Million 
pounds 

•  SI&.9 


Million 
pounds 

1,585-9 


Pi  sapp  ear an c e 
year  beginning  ■ 
July  1 


Million 
•pounds 

70^.3 


Average 
price 
per   oound 


Cents 


22.9 


1,170.9 

9^-6.3 

.2,117.2 

707.5 

lk. 9 

759.9 

1,^09.7 

2,169.6. 

576.7 

16.U 

6U9.6 

1,592.9 

2 , 2^2 . 5 

783.0 

28.1 

811. 7 

1,^59.5 

2,271.2 

892. U 

38. U 

790.2 

1,378.8 

2,169.0 

980.2 

^0.2 

1,089.7 

1,185.8 

2,278.5 

1,152.2 

1+2.1+ 

1,173.5 

1,126.3 

2,299.8 

1,152.1* 

^3.7 

1,322.2 

1,1^7.1+ 

2,^69.6 
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Domestic  use  of  leaf  has  teen  at  a  high  level  because  of  large  cigarette  . 
production:  which  in  July-Dec  enter  10^6  was  U  percent  a"bove  January-June  and  12 
percent  above  July-Dec  enter  194F>.   In  the  I9U6-U7  year,  domestic  consumption  nay 
decline  slightly  if  cigarette  consumption  levels  off  or  decreases  "because  of 
lower  incomes  and  employment.   Plue-cured  is  the  major  export  type  and  shipments 
for  the  first  five  months  July -November  of  the  1946-47  marketing  year  were  251 
million  rounds  (farm-sales  weight).   This  is  about  6b  percent  above  the  same 
ueriod  of  the  -^receding  year.  A  continuation  of  this  rate,  together  with  expected 
domestic  disappearance,  would  result  in  carry-over  stocks  in  the  United  States 
on  July  1,  19^7,  only  slightly  above  July  I9U6.   Such  carry-over  stocks  are  "some- 
what lov;  in  relation  to  expected  domestic  consumption  and  exports  if  moderately 
high  level  employment  is  maintained  and  if  pxuort  outlets  continue  favorable. 

National  Marketing  .kuota  Revised  Upward 

The  likelihood  of  greater  flue-cured  leaf  requirements  'was  considered  by 
the  Department  of  Agriculture  and  discussed  with  the  growers  i*n  December.  As  a 
result,  the  national  quota  for  1947  was  revised  upward  10  percent,  or  from  1148 
to  1263  million  pounds.   This  production  would  bring  total  supplies  for  1947-48 
into  better  balance  with  prospective  requirements.   The  outlook  .for  trices  i-S- 
generally  favorable.   The  average  loan  rate  which  is  determined  by  the  index 
of  prices  paid  by  farners  is  expected  to  be  higher  than  last  year, 

BURLEY,  TYPE  31 

Average  Prices  Above  Last  Year;  ,  . 

High  Proportion  of  Red  Leaf 

Burley  marketings  began  in  early  December  during  the  coal  strike  and 
early  sellers  jamned  the  auctions  with  tobacco.   Opening  prices  were  substantially 
below  early  season  prices  of  the  preceding  year.  During  the  second  week  of 
sales,  following  ternination  of  the  coal  strike,  prices  improved  slightly.   In 
the  pre-holiday  period,  gross  sales  were  231  million  pounds  at  an  average  of 
40. 8  cents  per  pound,  or  about  10  p.  rcent  below  prices  at  the  same  period  a 
year  earlier.   Contrasting  with  last  season, prices  for  sales  in  the  first  three 
weeks  of  January  averaged  Uo.o,  cents  per  pound  or  3*9  cents  higher  than  the 
corresponding  average  for  January  1946.   Cigarette  grades  have  been  in  strong 
demand.   Prices  for  grades  of "red  leaf"  have  been  below  last  season.   Loan  rates 
were  based  on  33*6  cents  per  pound — 90  percent  of  the  applicable  parity  price 
for  burley  with  differentials  for  individual  grades.   Burley.  associations  in 
the  pre-Ghristmas  sales  period  received  under  loan  about  twenty-five  percent 
of  the  deliveries.   Since  early  January  this  proportion  has ■ dropped  to  about 
twenty  percent  of  deliveries. 
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able  2.— ^urley  tobacco:   Domestic  supplies,  disappearance,  and 
season  average  price,  average  193"i-3S,  annual  1939_^6  i/ 


Year 


Ave  Trap- e 
1934-38 

1939 
I9U0 
19^1 
1942 

19^3 
1944 

I9U5.  2,/ 

±946  2/ 


Production 


Million 
•pounds 


'87 . 2 


Stocks 
Oct.  1 

Million 
pounds 


700.9 


"Total" 
suxroly 


Million 
pounds 


988. 1 


395.^ 

6SU.1 

1,079.5 

375.3 

762.3 

1,137.6 

336.  B 

793. 1 

1.13^.9 

3^3  e  5 

755-3 

1,098.8 

391^ 

6S6.0 

1,077^ 

591.5 

651.2 

1,2^2.7 

576.9 

759-0 

1,335.9 

580.5 

S53.3 

1,^33.2 

Di  sap"  pearanc  e 
year  beginning 
Oct.  1 


Million 
pounds 


3iI!-.5 

317.2 

339.5 
379.6 

412.8 
426.2 
US3.7 

U82-.6 


Average 
orice 

nor  pound 


Cents 


2?. 2 

17,3 
16.2 
29.2 
41.8 

45.6 

uu.o 
39.4 


1/  Farm-sales  weight 


2/  Preliminary. 


Suoulies  at  Record  Level; 

Disaooearance  Close  to  Last  Year,, 


Total  supplies  of  burley  for  the  I9U6-H7  marketing  year  are  at  the  record 
level  of  1434  million  pounds  (farm-sales  weight)  reflecting  the  last  three  years 
large  production.   This  is  7  percent  higher  than  total  supply  for  19^5-46  and  26 
percent  above  the  average  ±9^0-44.   The  December  estimate  of  1946  "burley  production 
was  5^1  million  pounds  which,  together  with  record  carry-over  stocks  of  853 
million  pounds,  comprise  total  supplies.   Stocks  on  October  1,  1946  were  nearly 
100  million  pounds  above  the  seme  arte  in  19^5  ana  about  125  million  pounds 
above  the  194-0-44  average.   Total  disappearance  October -Sept  ember  1945-46  v/as 
483  million,  almost  identical  to  that  of  the  preceding  year,,   Exports  were  at  a 
record  level  of  about  35  million  oounds  (farm-soles  weight)  and  domestic  consumption 
was  estimated  to  be  around  447  million  pounds — a  bait  6  percent  lesG-than  the  474 
million  oounds  of  1944-45.   Total  disappearance  in  1946-47  is  expected  to 
approximate  500  million  -oounds.   Some  increases  in  loth  domestic  consumption  and 
exports  are  in  prospect.   Despite  this  slightly  larger  disappearance,  however, 
stocks  next  October  1  will  top  the  record  level  of  October  1,  I9U6  probably  by 
75  million  pounds  or  more,. 

Marketing:  Quota  and  Acreage  Allotments 
Reduced  for  1Q47 

On  October  25  burley  growers  voted  overwhelmingly  in  favor  of  marketing 
ouotas  for  three  years  1947,  1948  and  19^9*   The  19^7  announced  marketing  auota 
in  U90  million  pounds.   This  is  about  15  percent  less  than  the  1946  production. 
The  goal  acreage  of  424,200  is  53 > 200  less  than  the  1946  harvested  acreage  of  -  ,  . 

477,400.   This  reduction  is  designed  to  bring  total  supplies  for  1947-48  into  better 
balance  with  anticipated  requirements.   If  mounting  sur  luses  are  to  be  avoided 
smaller  production  in  19^7  is  essential.   The  total  burley  produced  in  the  last 
three  years  has  exceeded  disappearance  by  around  350  million  pounds.   Continued 
excessive  production  would  affect  prices  unfavorably  and  result  in  large  quantities 
of  tobacco  being  placed  under  government  loan  which  would  be  a  continuing  price- 
depressing  factor. 
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•YLA1TD,  TYPE  32  .,..-- 

The  19^-6  Maryland  tobacco  crop  was  of  record  size* — 40-.5  million  pounds 
compared  to  the  very  small  19^5  cro;i  °^  1&.*+.   The  35  million  pound  carry-over 
on  January  1,  19^6  was  very  shar ply  down  from  last-jteart*   Total  supplies  for  19^7 » 
"because  of  the  large  1QU6  crop,  are  nearly  10  million  above  the  preceding  year  and 
close  to  the  19^-1-^5  average.   Total  disappearance  during  19^+6  was  about  30  million 
sounds,  slightly  above  the  preceding  year.   Exports  accounted  for  a  little  more 
than  one-fifth  of  total  disappearance.   Exports  'are  expected  to  increase  Some- 
what during  19^+7  an<i  dome- tic  consumption  also  will  be  higher.  Prices  for  the 
I9U6  Maryland  crop,  which  goes  to  auctions  in  April',  are  expected  again  to  be 
relatively  favorable  to  growers,  A  strong  demand  is  in  prospect  because  of  high 
cigarette  manufacture  and  the  low  stocks  on  ha.nd.   The  suggested  goal  acreage  for 
I9U7  is  5Pf000  or  5»000  acres  higher  than  the  harvested  19^-6  acreage. 

Ta.ble  3»-MaJTiancl  tobacco:   Domestic  supplies,  disappearance,  and 
season  average  price,  average  '193^-38,  annual  1939-^1  1/ 


Year 


Average 
193MS 

1939 
19^0 
19^1 
19^2 
I9I+3 
I9UJ+ 

19^5  2/ 
I9U6  2/ 


:    Stocks 
'reduction  .'January  1  of 

:  following  year 


Million 
pounds 

27.5 


Million 
-oo^nds 


3S.^ 


:  Disappearance  yr. 

Total   : be "inning  Jan.  1 
supply   :  of  the  following  yr, 
Million        Million 
eoands  pounds 

65.9  27.5 


A.v°ra,Fe 
oric<  per 

•pound 


32  ;g 

'36.3 

69.1 

25.9 

32.6 

V5.2 

75. s 

30.8 

31.2 

H5.0 

76.2 

■28.5 

28.1 

'^•7.7 

75. 8 

32.0 

20  ;g 

V3.8 

6U.6 

27.0 

3S.2 

'37.6 

75.S 

29.3 

I8.h 

he.  5 

6U.9 

3/     29.9 

^0.5 

1/35.0 

1/  75.5 

Cents 

19.7 

21.1 

33.0 
30.1 
56.5 
^5.3 
55.5 
55.0 


l/  Earn-sales  weight.    2/  Preliminary,     3/  Estimated. 

PISE-CURED,  TYPES  21-2U 

Prices  Below  Record  High  Level 
of  Last  Year 

Sales  of  Virginia  fire-cured,  type  21,  began  December  9  with  demand  generally 
strong.   The  average  price  during  the  first  week  was  30. 8  cents  "^er  oound,  nearly 
3  cents  above  opening  week  prices  in  December  I9U5.  Although  the  average  price 
advanced  during  succeeding  weeks  and  for  sales  through  January  21  was  31.5  cents 
per  pound,  this  was  below  the  average  of  32.3  for  all'  sales  of  type  21  in  19^5. 
Kentucky  and  Tennessee  fire-cured  auctions, types  23  and  22,  opened  on  January  0 
and  13  respectively.  Prices  for  type  23  sales  through  January  17  averaged  23.8 
cents  per  pound,  about  U  cents  below  the  average  for  the  comparable  oeriod  last  year. 
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For  type  22,  the  average  price  for  about  6-l/2  million  pounds  sold  at  auctions 
through  January  22  was  27.2  cents  per  ,6und,  close  to  3  cents  "below  the  early 
season  average  a  year  ago.   Fire-cured  tobacco  ranks  second  among  export  tobacco. 
Shipments  are  expected  to  continue  strong  because  of  depleted  stocks  abroad. 
The  cro'i  in  Virginia  is  generally  reported  to  be  of  superior  quality.   Support- 
price  loan  rates  for  fire-cured  average  75  percent  of  the  average  burl°y  loan 
rate.   Deliveries  of  Virginia  fire-cured  to  Associations  have  bn^n  small.  About 
25  percent  of  Kentucky  and  Tennessee  fire-cured  deliveries  have  been  recpived  by- 
Associations  for  government  loans. 

Table  U.  -  Dark  tobacco:   Domestic  supplies,  disappearance,  and 
season  average  price,  average  193^-38,  annual  1939-^6  !_/ 


Year 


Total   types   21-2^ 
Average 

193U-3S 

1939 
I9U0 
19Ul 

19'-'-2 
I9U3 

i9lL5  2/ 
191+6  2/ 


Total   types   35-37 
Average 
193^-38 

1939 
19U0 
19U1 
19^2 
19U3 

19UU 

19U5  2/ 
19U6  2/ 


l/   Farm-sales   weight, 
2/  Preliminary. 


Million 
nounds 


110.2 


35.5 


Stocks 
October  1 


Total   :  Disappearance:  Average 
Supply   :year  beginning: -orice  per 
:  '-October  1   :   pound 


M  i 1 1 i  on 
rounds 


Million 
pounds 


Million 
pounds 


Fire-cured 


19^.2 


3ok.h 


123.0 


62.8 


92.3 


39.0 


kk.2 

56.1 

100.3 

U2.5 

65.6 

108.1 

31.5 

7^.5 

106.0 

35.2 

6U.0 

99.2 

'  30.0 

65.3 

95.3 

UU.5 

57-7 

102.2 

H3.6 

60.  u 

10U.0 

U6.9 

•  60.5 

107. 1+ 

Cent; 


10.2 


99.3 

136.2 

'235.5 

93.9 

10.6 

107.6 

lUl.6 

2^9.2 

65.3 

9.5 

69.7 

183-9 

'253.6 

69.O 

1U.1 

71.5 

18H.6 

256.1 

76.3 

17.1 

6U.3 

179.8 

'2kKG 

71.1 

23.^ 

65.1 

173.5 

^38.6 

IO6.8 

"    2^.5 

5^.3 

131.8 

•190.I 

85.2 

31.5 

96.3 

10U.9 

'201.2 

Dark  air-cured 

q.u 


3^.7 

7.3 

33.6 

7.7 

U2.0 

12.0 

33.9 

15.2 

37.6 

27,.2 

1+l.S 

23.3 

^3.5 

25.2 
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Fire- Cured  Supply  Above  Last  Year: 
Exports  and  Consumption  Less 

Fire-cured  production  in  19kb   of  96  million  pounds  exceeded  the  small  19^5 
production  "by  65  percent  and,  when  added  to  the  record  low  carry  over,  "boosted  total 
supply  for  1946-^7  to  201  million  pounds  -11  million  more  than  for  the  preceding  year, 
"but  well  below  any  other  year  of  record.   During  the  marketing  year  ended  September 
30,  1946  estimated  exports  totaled  close  to  kj   million  pounds  (farm -sales  weight)  and 
estimated  domestic  usings  were  around  38  million  pounds.  Both  were  "below  the  pre- 
vious year  with  exports  probably  limited  by  supplies  available.   Total  disappearance 
during  the  current  marketing  year  (I9h6--k'j)    is  expected  to  be  moderately  larger,  but 
stocks  October  1,  19^7  will  probably  exceed  those  of  October  1,  19^6. 

I9U7  Acreage  Goal  Up  10  Percent 

The  acreage  goal  as  announced  called  for  a  10.  percent  increase  in  acreage  over 
19^6,  because,  under  average  expectations,  per  acre  yields  in  19^7  would  not  be  as 
high  as  those  obtained  in  19^6.   Acreage  allotments  under  the  19^7  marketing  quota 
program  are  the  same  as  19^6. 

DARK  AIR-CURED,  TYPES  35-37 

Average  Prices  Below  Last  Year 

Sales  of  One  Sucker,  type  35;  and  Green  ."River,  type  36,  began  in  late  IJovembei 
and  of  Virginia  sun-cured,  type  37>  in  the  first  week  of  December.   Average  prices 
of  both  types  35  and  36  through  mid-January  were  close  to  23. 0  cents  per  pound.   This 
was  about  1.7  cents  below  last  season's  average  price  but  very  much  above  any  prewar 
year.   The  highest  recorded  prices  were  realized  for  the  19^-3  crop.  Virginia  sun- 
cured  prices  through  January  2k   averaged  26.7  cents  per  pound  compared  with  the  19^-5 
season  average  of  33' 8.   In  the  early  part  of  the  marketing  season  auctions  of  types 
35  and  36  were  interrupted  for  a  few  days  because  of  the  coal  strike  and  this  pro- 
bably contributed  to  some  price  uncertainty.   Deliveries  to  the  associations  for  gov- 
ernment loans  approximated  nearly  25  percent  in  the  early  selling  period.   The  aver- 
age bf  the  loan  rate  schedule  for  dark  air- cured  tobacoo  is  66-2/3  percent  of  the 
average  burley  loan  rate. 

Total  Supply  Up,  Exports  Higher 

The  carry-over  stocks  of  the  dark  air  cured  types  October  1,  19^6  were  the 
same  as  October  1,  19^5,  hut  the  larger  production  in  19^6  boosted  total  supply  for 
19^6- V7  to  107  million  pounds  compai'ed  to  104  million  pounds  a  year  ago.   Production 
In  19^6  was  the  highest  since  1931  with  the  exception  of  1937.   Total  disappearance 
during  the  marketing  year  ended  September  30,  I9A6  was  hj.G   million  pounds,  almost  2 
million  pounds  above  the  preceding  year.   Significantly  lower  domestic  consumption 
was  more  than  offset  by  increases  in  exports.   Exports  in  19^5-46  were  about  13  mil- 
lion pounds  (farm-sales  weight),  more  than  double  the  previous  year  and  12  percent 
above  the  193^-38  average.   The  decline  in  the  consumption  of  chewing  and  smoking  to- 
bacco which  contributed  to  lower  domestic  consumption  will  also  he  a  factor  during 
the  currant  year.   Total  disappearance  during  l^hS-h^   will  probably  be  less  as  both 
exports  and  domestic  consumption  are  expected  to  be  below  last  year. 

19^7  Goal  Less  Than  19^6 

The  total  production  goal  announced  for  dark  air-cured  types  including  type 
37  i-  39.9  million  pounds  compared  to  the  relatively  high  production  of  46.9  million 
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pounds  in  1946.   The  announced  acreage  goal  for  1947  is  39,400  acres  compared  with 
the  December  1946  acreage  estimate  of  39>90C  acres.   Per  acre  yields  in  1946  were  the 
highest  of  record  for  all  three  dark  air- cured  types.   Smaller  acreage  under  average 
conditions  will  result  in  a  production  in  1947  more  nearly  in  line  with  consumption 
requirements.  Marketing  quotas  and  acreage  allotments  will  he  effective  for  types 
35  and  36  and  the  1947  allotments  will  he  10  percent  below  1946. 

CIGAR  TOBACCO 

Large  Crops  Increase  Supplies  of  Filler  and  Binder: 
Prices  of  Some  Types  Well  Above  Last  Year 

Production  of  a  large  crop  in  Pennsylvania  and  some  increase  in  the  Ohio  area 
over  last  year,  lifted  total  supplies  of  cigar  filler  to  193  million  pounds  for  the 
1946-47  marketing  year,  slightly  above  last  year  but  21  million  below  the  1940-44  av- 
erage.  Disappearance  in  the  marketing  year  ended  September  ^,0,    1946  was  64.1  million 
pounds,  about  2.3  million  above  the  previous  year  and  over  10  million  greater  than  in 
193^-38 •   Cigar  manufacture  is  expected  to  remain  high  through  1946-47  and  consump- 
tion of  domestic  types  of  cigar  filler  will  probably  be  slightly  higher  than  in  the 
preceding  year.   Reports  to  date  indicate  that  prices  for  the  1946  crop  are  near  or 
slightly  above  the  1945  season  average  of  34  cento  per  pound. 

Production  of  nearly  72  million  pounds  of  cigar  binder,  types  51-96,  in  1046 
exceeded  1945  by  10  million  pounds.   Stocks  on  October  1,  1946  were  about  the  same 
as  last  year  and  total  supply  for  1946-47  is  about  10  million  pounds  higher.   This 
total  supply  is,  however,  almost  7  percent  below  the  average  for  1940-44.   Domestic 
consumption  of  the  binder  leaf  types  is  expected  to  be  moderately  greater  during 
1946-47  because  of  sustained,  high  rate  of  cigar  manufacture.   Connecticut  Valley 
binder  (types  51  and  52)  was  acid  mostly  before  harvest  last  August.   Deliveries  were 
aade  in  volume  in  January  and  because  of  reported  lower  quality  leaf,  seme  crops  are 
being  delivered  at  prices  lower  than  those  of  August.   Average  prices  are  expected, 
however,  to  be  around  15  percent  above  last  year.   Wisconsin  binder  prices  vil..  or  ob- 
ably   00  near  last  year-' 3  level.    New  York  Havana  Seed,  Type  53  sold  at  higher 
prices  than  in  1945. 

The  supply  of  Connecticut  Valley  wrapper,  type  61,  and  Georgia-Florida  wrapper 
type  62,  is  about  the  same  as  a  year  ago   Stocks  en  July  1,  1946,  were  lover  by  a- 
bout  1  million  pounds  but  the  production  increase  in  1946,  mostly  of  type  61,  was 
1.3  million  pounds  above  the  previous  year.   Disappearance  in  the  marketing  year  end- 
ed June  30 >    19'1' 6  was  up  13  percent  from  the  yoz^   previous  and  is  expected  to  be  high 
er  for  the  current  year.   Increased  use  o±   domestic  wrapper  has  been  necessary  as  sup- 
plies of  imported  Sumatra  wr;  ppi  •  dwindled.   Stocks  of  Sumatra  on  October  1,  1 
were  1.2  million  pounds  (une    aed  basis)  compared  to  tiie  1937-41  average  of  2.9 
ill  lion  pounds. 

1947  Acreagi  Goals  Coll  for  Increases 


The  1947  goal  for  cigar  filler,  Pennsylvania  Seedleaf,  type  4l  is  39, 200  acres 
or  5  percent  above  1946.   For  the  Ohio,  Miami  Valley,  types.  42  44,  the  1947  goal  is 
15  percent  above  1946  cr  6,300  acres.   The  1947  Connecticut  cigar  binder  goals,  types 
31  and  52,  call  for  11,700  acres  or  a  5  percent  increase  over  1946.   The  Massachusetts 
joal  for  the  same  types  is  6,000  acres  or  a  L5  :>er?-i    i  Lcrease.  Wisconsin  binder, 
types  54  and  55j  has  a  1947  acrea    1        .'  i\   an  increase  of  5  percent 

over  19~6  acreage.   Nev  York  a]  !       Lvaj  d,  t  >v     Vi  has  a  1947  goel  of 

1,400  acres  -  15  percent  s  ic       1-946  acreage.   The  cigai  wrapper  goal  for  type  61 
is  a  300 -acre  increase  and  for  type  62  the  same  acreage  as  in  1946. 


J.  NI;APY  1946 
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Table  r^.-  Cig)  i    acco:  Domestic  supplies,  disappearance }   and  set  son 
average  price ,   av  'age  1934-  2  annual  1939-46  1/ 


Year  and  type 


1  filler    type 
41-44     3/ 
Average   1934-38 


191+6 
I9I+I 

'  k'- 
l"o  k? 
1 

1  »45 
1  >46 
?1  Binder  tyre s 
51-56 
Average  1934-38 


« 


1939 
1  >4o 

1941 

19'- 
19 ]-  .3 
19  i..k 

I9J  5     k/ 
3  •'  6     I 
potal  wrapper  types 
61-62  '  '     • 

T,  I93U-38 

1939 

40 
1941 


1 
19k  3 

] 


4/ 


Mill'' on 
.pounds 

1+8.2 


62 

4 

66 

5 

71 

53. 

47 

-■■ 
6 
4 

^9 

^ 

iio 

9 

6^ 

k 

kl 

0 
0 

03 

67 

5 
9 

61 

U 

51 

7 

•  t 

.k 

57 

0 

61 

.o 

71 

.9 

8.4 

11.4 

1 ,: .  1 
9.2 
1  . 

11.3 
11.2 

12.5 


Stocks  £/ 

Oe  Leber  1 

Mi  Hi  en 
pounds 


15S.8 

;.4 
148.7 
157 . 0 
166.8 

153.6 
lk5.k 
142.  9 
128.7 


165 . 1 

116 . 6 
13I1  .9 
136.7 
137.9 
126.6 
108 . 5 
102.3 


11.O 


10.1 
13.6 
12.7 

-L  j  .  '- 
13.0 

14.3 

14.7 

13.6 


Total 

Supply 


Disf  ppearance  :  Average 
r  beginning: price  per 

October  1    :  pound 


M'  Hi  en 
■pounds 

207 . 0 


206.2 


175  •  3 


20.2 


les  vr  "  -v  . 
'or  types  ri6.  6l, 


F-  • 

For  types  r^6.  6l .  and  6 
•ell  qv  .  p  45  for  1232  and  l'AO  : 

.  ry . 


Million 
pounds 


•n      O 

3  »G 


201.8 

53.1 

215.2 

^£.2 

228.5 

61.7 

220 . 4 

66.8 

201.0 

•  55.6 

204.7 

•  61.8 

192. 8 

64.1 

193.1 

60.' 


179  •  9 

45.O 

202.8. 

66.1 

123 .  "' 

60.4 

193.6 

67.0 

178 . 0 

69.5 

165.5 

63.2 

164.2 

60.8 

2.3 


21 . 5 

7.'9 

23.1 

10  .-4  • 

22.8 

:  9. "6  "  ■ 

22.  k 

9. 4- 

??  0 

'  8-.  7  ■ 

25.8 

10.9 

25  .  • 

12.3 

26.1 

Lly  1 . 

0  is  nee 

included. 

Cents 


10.5 


11 

0 

11 

.9 

12 

k 

13 

0 

18 

.6 

19 

.5 

34 

.0 

12.4 

16.6 
14.5 
16.9 
20.3 
30.3 
30.9 
47.8 


78.3 

67.7 
75.8 
98.4 
132.1 
168.0 
I96.O 
197.0 
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Table  6. -United  States    exports   01   leaf  totacco,    "by  types,    1935-39  average  and 

annual   19I+0J+6 

(Approximate   farnhsales  weight   equivalent   1/) 


:       Dark 

?■ 

Year  2/      : 

Flue- 

:      Burley 

:    Fire- 

:          Air 

M?  ry— 

: Cigar  : 

Perique 

cured 

:    cured 
Mil.    lb. 

cured 
Mil.    It. 

:      land 

Mil.    It, 

Mil.    Id. 

Mil.    Id. 

Mil.lt. 

Mil.    It. 

1935-39 

Average 

:      366.1 

12.5 

69. 8 

11.7 

5.6 

1.5 

.1 

19^0 

:     289-5 

11.6 

3S.9 

7.U 

2.1+ 

.6 

3/ 

191+1 

:      155.6 

5.6 

18.6 

M 

2.6 

2.0 

3/ 

I9U2 

:     291.3 

6.1+ 

17.5 

3.0 

1.0 

.6 

.8 

19^3 

:     289.1 

5-9 

15.6 

U.i 

1.1+ 

.6 

.1 

I9UU 

:     355*3 

9.0 

lb. 7 

3.2 

1.8 

2.6 

.1 

I9U5 

:     H5I+.3 

9> 

63.9 

6.3 

3.0 

3.5 

.1 

I9U6 

:     1+86.6 

35.3 

1+7.6 

13.1 

y  6.s 

6.8 

.1 

1/  Estimated   farm-sales  weights   of   exports   are   subject    to   revision   except  perique 

which  is   export   weight. 

2/   Crop   year  tasis  varies  ty   ty^es   —   flue-cured,    year   ending   in  June;    Maryland, 

year   ending   in  December;    all   others,   year   ending   in  Septemtor. 

3./   51,000  pounds   in  lQUo  and  17,000  pounds   in  I9I+I. 

4/  Month  of  Dccemter   estimated. 


Tatle  7«-Tax-paid  withdrawals   of   totacco    products   in  the  United  States, 

calendar  years   I9I+5  and  I9U6,    and  October-Decent er   I9I+5   and    1946    l/ 


Products 


Small  cigarettes 
Large  cigarettes 
Lar^e  cigars.  .  .  . 
Small  cigars .... 

Snuff  3/ 

Manufactured  totacco  3/ 


Calendar  y ear 


Oct. -Doc. 


19U5       :    19I+6        :      Change   :        I9I+5 


191+6   '  Chan  ;e 


Millions  Millions  Percent   Millions   Millions 


•nt 


267,622     321,U7U       /  20.1  72,807  83,169     /  lH.2 

32                  1-03.8  2/  2/ 

5,011+        5,911+      /  17.9  1,357  i}620    /  19.1+ 

98                93       -     5.1  2l+  23     -     U.2 

1+3.6            39.7  -     9.1  1^.5  10.3-     1.9 

270.2          211.1   -  21.9  63.2  5r-5-  12.2 


1/   Tax-paid  withdrawals   include  ^roducts   from    -uerto  Rico. 
2/  360,000   in  I9I+5  and  ?38,000   in  19I+6. 
Jj/  Million  pounds. 
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DARK  AIR-CURED  TOBACCO:  PRICE   RECEIVED  BY  FARMERS  RELATED 
TO  SUPPLY  AND  DISAPPEARANCE,  UNITED  STATES,  1920-46 


CENTS 

PER 
POUND 

40 


30 


20 


10 


Supply  as  a  percent 
of  disappearance 


PERCENT 


400 


300 


200 


00 


POUNDS 
(  MILLIONS) 


200 


150 


00 


50 


Supply 


Stocks  Oct.  1  ( [arm  sales  weight) 
Production 


Disappearance  (farm  sales  weight) 


I  II  I  1,1 


POUNDS 

(  MILLIONS  ) 


200 


150 


00 


50 


1920 


1925 


930  1935  1940 

YEAR  BEGINNING  OCTOBER 

DATA  FOR  1945  AND  1946  ARE  PRELIMINARY 


945 


1950 


U.S.  DEPARTMENT  OF  AGRICULTURE 


NEG.  46269    BUREAU  OF  AGRICULTURAL  ECONOMICS 


The  annual  relationship  between  supply  and  disappearance  has  influenced 
prices  received  by  growers  for  dark  air-cured  tobacco  during  much  of  the  past  quarter 
century.  The  decline  in  outlets  since  the  early  twenties  was  principally  due  to  less 
chewing  and  decreases  in  exports.  Other  factors  affecting  prices  are  the  level  of  gen- 
eral economic  activity  and  tobacco  programs.  Increased  chewing  by  personnel  in  war 
plants  where  smoking  was  prohibited,  larger  exports  and  government  diversion  programs 
for  nicotine  and  other  by-products  contributed  to  much  higher  prices  in  the  late  war 
years.  Quotas  (except  for  type  37)  and  loans  at  rates  based  on  66  2/3  percent  of  the 
bur  ley  loan  rate  are  effective  through  1948.. 
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FIRE-CURED  TOBACCO:  PRICE  RECEIVED  BY  FARMERS  RELATED 
TO  SUPPLY  AND  DISAPPEARANCE,  UNITED  STATES,  1920-46 


CENTS 

PER 
POUND 

40 


30 


20 


10 


0       . 

POUNDS 
(  MILLIONS  ) 


400 


300 


200 


100 


Supply  as  a  percent 
of  disappearance    **sv 


/    \ 


i     i     i 


■si-  -v— ^V-^v*^ 


i    i    i    i 


V^ 


J I 


l     I      I     l 


Price 


i    i     i     i 


I     I     I 


PERCENT 


400 


J  M  Stocks  Oct.  1   (farm  sales  weight) 
Supply]^Production 

Disappearance  (farm  sales  weight) 


I  I  l  I  l  i  l.i 


300 


200 


00 


0 

POUNDS 
(MILLIONS) 


400 


300 


200 


100 


1920 


1925 


1930  1935  1940 

YEAR  BEGINNING  OCTOBER 
DATA  FOR  1945  AND  1946  ARE  PRELIMINARY 


1945 


1950 


U. S.  DEPARTMENT   OF   AGRICULTURE 


NEC      46270       BUREAU   OF  AGRICULTURAL   ECONOMICS 


The  annual  relationship  between  supply  and  disappearance  has  been  a  factor 
affecting  prices  received  by  growers  of  fire-cured  tobacco  during  several  of  the  past 
twenty  six  years.  Outlets  for  these  types  have  declined  since  the  early  Twenties  as 
exports  and  chewing  fell  off.  Snuff  manufacture  has  been  a  more  stable  outlet.  Other 
factors  influencing  prices  are  the  general  level  of  economic  activity  and  tobacco  pro- 
grams. Diversion  to  by-product  uses  in  the  early  war  years  and  increased  exports  to 
replenish  stocks  in  liberated  Europe  in  the  late  war  years  contributed  to  higher  prices 
for  these  types.  Quotas  and  loans  at  rates  based  on  75  percent  of  the  burley  loan  rate 
are  effective  through  1948. 
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